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SUBJECTS: SCHEDULE XX - UNITED STATES 
SUSPENSION OF OBLIGATIONS OR CONCESSIONS UNDER ARTICLE XIX 

m u CONTRACTING PARTIES WERE INFORMED IN GATT/AIR/90 OF THE REPORT 
OF THE UNITED STATES TARIFF COMMISSION TO THE PRESIDENT IN WHICH THE 
COMMISSION UNANIMOUSLY FOUND, IN THE ESCAPE CLAUSE CASE REGARDING THE 
LINEN TOWELLING INDUSTRY, THAT THE INDUSTRY HAD BEEN INJURED BY INCREASED 
IMPORTS. 

THE FOLLOWING COMMUNICATION HAS NOW BEEN RECEIVED FROM THE WT$® 
STATEci GOVERNMENT: 

"THIS LETTER IS TO INFORM YOU THAT THE KITE HOUSE .ANNOUNCED ON 
26 JUNE THAT THE PRESIDENT HAD ACCEPTED THE TARIFF COMMÏSSION*S FINDING 
AND ITS RECOMMENDATION TO INCREASE THE IMPORT TARIFF ON TOWELLING, 
DUTIABLE UNDER TARIFF PARAGRAPH 1010, FROM 10 PER CENT AD VALOREM TO 
40 PER CENT AD VALOREM EFFECTIVE AFTER THE CLOSE OF BUSINESS ON' 
25 JULY 1956. THE INCREASED DUTY WILL APPLY TO 'TOWELLING, I.E., FABRICS 
CHIEFLY USED FOR MAKING TOWELS OF FLAX, HEMP OR RAMIE, OR OF WHICH THESE 
SUBSTiiNCES OR ANY OF TRiM IS THE COMPONENT MAT'SRIAL OF CHIEF VALUE1. THE 
INCREASE BRINGS IBB DUTY ON TOWELLING DUTIABLE UNDER TARIFF PARAGRAPH 1010 
INTO LINE WITH THE DUTY ON SIMILAR IMPORTS UNDER PARAGRAPH 1009(a)» THE 
INCREASED DUTY D0B3 NOT AFFECT OTHER TYPES OF IMPORTS UNDER PARAGRAPH 1010, 
WHICH COMPRISE THE BULK OF ENTRIES UNDER THAT PARAGRAPH. 

"THE ESTIMATED VALUE OF 1955 IMPORTS OF TOWELLING ON WHICH THE DUTY 
IS BEING INCR'ILiSED IS AS FOLLOWS: 

UNITED KINGDOM $481,000 
BELGIUM 465,000 
JAPAN 45,000 

"THE DEPARTMENT OF SO&TE HAS INFORMED TH£ EMBASSIES OF THE UNITED 
KINGDOM, BELGIUM AND JAP.aN OF THE PRESIDENT'S DECISION." 

B, WYNDHAM WHITE 
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